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Acts ot the Domlnioo Legislature assented to by the Ubv^tbor 


GOVERNMENT 01' INDIA 

MINISTRY OF LAW 

New Delhi, the 31st March, 19411, 

The following Act of the Domiiiion Legislature received the asseu4 of the 
Governor General on the Slst March, 1949 and is hereby published for general 
Information ,■ — 

Act No. XIV of 1049. 

An Act to give effect to the financial proposals of the Central 
Oovernment for the year beginning on the first day of April, 1949 

WHi;itEi.s it ie expedient to disoontiniie the duty on salt, 
to fix maximuin rates of postage under the Indian Post Ofifioo 
VI of 1808. Act, 1898, to alter certain duties on customs and excise’, to levy 
certain additional duties of customs and excise, to fix rates of, 
and make certain provisions relating to, income-tax and 
super-tax, and to continue, for a ^riod of one year, the, tax imposed 
XXloflViTiby the Ilusincas Profits Tax Act, 1947; 

It is hereby enacted as follows: — 

1. (?) This Act may be called the Indian rinance Act, 1949, Short 

{2) It extends to all the Provinces of India. extent. 

2. For the year beginning on the 1st day of April, 1949, no Dkoontinuanoe 
duty shall be levied on salt manufactured in, or imported by sea, of *alt duty* 
or by land into, the Provinces of India. 

3. For the year beginning on the 1st day of April, 1949, the Inland 
Schedule contained in the First Schedule to this Act, shall be inser- rate*. 

VI rf 1808. ted in the Indian Post Office Act, 1898, os the First Schedule to 
that Act. 

XHOl^of 4. In the First Schedule to the Indian Tariff Act, 1934 Alteration ; of c 

(a) in Item No. 0(5), for the entry in the fourth column, the tomB.*^”**** ° 

entry "Seven annas and six pies per lb,” shall be substituted, and 

for the entry in the sixth column, the entry “Seven n-nnaji hkr Ih.” 
shall be substituted ; 

(b) in Item No. 24, for the entry fo the' fourth column, the 
entry “Rs. 10-4-0 per lb.” shall be substituted ; 

(c) in ItoiTi No. 24(1), for the entry in the fourth colmnn, the 
entry "37 J per cent, ad valorem jilfis Rs. 15-10-0 per lb,” shall be 
, substituted 


ddition*] 

ouitome. 
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(d) in Itom No, 24(2), for the entry in the fourth column, 
the entry “37| per cent, ad valorem plus Rs. 39-1-0 per thousand 
or Ra. 15-10-0 per Ih, whichever is higher” shall be substituted; 

(e) for Item No, 28(14), the following Item shall he substituted, 
namely ; — ■ 

“i8 (14) Toilet Requisites Revenue Sl^ per cent. — ■ — 1 

not otherwise ad valorem, 

HpeoifleU* 

(/) in each of the Items Nos. 34(3), 51, 61(8), 61(9), 78, 
82(1) and 86(1), for the entry in the fourth column, the entry 
76 per cent, od valorem" shall be substituted ; 

(g) in each of the Items Nos. 44, 46, 60, 71(2) and 71(3)', for 
the entry in the fourth column, the entry ‘‘374 per cent, ad valorem" 
shall be substituted ; 


(h) after Item No. 60(5), the following Item shall be inserted,, 
namely 

"00(0) Sheet and pluto Rovonuo 46 per cent, 
glass. ad valorem. 

(») in Item No. 73(2), the words "flash lights” shaD be omittedt 
(j) after Item No. 73(13), the following Item shall be inserted,, 
namely : — 

"73 (14) Flash lights Revenue 37J Mr cent 

ad vftlorem. 

(h) in Item No. 77, the words "including photographic”' 
■hall be omitted ; and 

(I) after Item No. 77(4), the fcdlowing Item shall be innertod, 
namely : — 

•*77 (6) Photographic Preferential 46 per cent. 38 per ... 
inetnnneiite, Revenue. ad valorem, cent, osl 
appantna valorem. 

and app> 
llances. 


dutlea 6. ' When any goods chargeable with a duty of customs under 
the First Schedule to the Indian Tariff Act, 1934, or under that 
Schedule read with any notification of the Central Government for 
the time being in force, are assessed to duty, there shall, up to 
the 31st day of March, 1950, be levied and oolleotod as an addition 
to, and in the same manner as, the total amount so chargeable — 

(а) a sum equal to such itiuount, in the case of goods comprised 
in Items Nos. 22 (2) and 22 (4) ; 

(б) a sum equal to onc-balf of such amount, in the ca.se af 
goods comprised in Items No.=i. 48, 48(1), 48(2), 48(4), 48(6), 
48(6), 48(7), 48(8), 48(10) and 61(2) ; 

(c) a sum equal to two-fifths of such amount, in the case of 
goods comprised in Items Nos. 47(2), 69(2), 69(4) and 59 (6) ; 
and 

(d) a sum equal to one fifth of such amount, in the case of 
goods comprised m any Item of the said Schedule other than those 
•pedifled in danse (o), (6) or (c) of this section or in the Second 
Swednle to this Act : 

Provided that in the cose of goods comprised in Items Nos, 4ft 
to 48(10], both Inolndve, if the.dnty of excise lot the time being 
levialm on like goods exceeds t^e sum of— 
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(i) the duty of ciiatoms chargeable under the First Schedule 
to the Indian Tariflf Act, 1934, or under that Schedule 
read with any notification of the Central Government 
for the time being in force, and 
(it) the additional duty of ouatoma chargeable under clause 
(l>) or (d) of this section, 

there shall, up to the 31st day of March, 1950, be levied and 
collected as a further addition to, and in the same manner as, 
the duties of customs so chargeable an amount equal to the afore- 
said excess. 


XXXn of 
IB-U, 


6. In the Second Schedule to the Indian Tariff Act, 1934,— >apo«(tlon and *». 

(«) in Item No. 1, for the words and braobets “Raw Jute * 

(other than Bimlipfltam jute)” in the entry in the second column, 
the words and brackets “Raw Jute (Including Bimlipatam jute 
and mesta fibre)'' shall be substituted ; 

(6) in Item No. 2, for the words and brackets “Jute manufac- 
tures (other than of Bimlipatam jute)”, in the ent y in the 
second column, the words and brackets “Jute manufactures (in- 
cluding manufactures of Bimlipatam jute and of mesta fibre)” shall 
be substituted ; 

(c) in Item No. 0, for the entry in the third column, the entry 
"10 per cent, ad mlorem" shall be substituted ; 

(d) Items Nos. 8 and 9 shall be omitted ; and 

(e) after Item No. 7, the following Item shall be inserted, 
namely ;■ — 


I of JM4. 


‘‘8. Cigarettes, oigare and uberoots ,. 1C per cent. 

ad valorem." 

7. In the Pint Schedule to the Central Excises and Salt Act. ywy os Wi eM 
1944,—- ^ali«rt»oo , 0 * aw- 

tain . duf isa ' -Of 

(a) In Item No, 2, for sub-items (1) and (2), the following shall 
bp substituted, namely; — 


“(1) Matches, in boxes containing 60 matches on an average, 
if manufactured in a factory whose output — 

(i) exceed-s five hundred thousand gross of 
boxes per year. 

(ii) does not oxcood five hundretl thousand 
gross of boxes per .year, but exceeds one 
hundred gross of boxes per day. 


Three rupees per 
gross of boxes. 
Two rupees, fifteen 
annas and three 
pies per gross of 
boxes. 

Two rupees and 
fourteen annas 
per gi'ois of boxes, 

(2) Matches, in bo.xcs contaim’ng 40 matches on 
if manufactured in a factory whose output — 


(tit) 


does not exceed one hundred gross of 
boxes ]:ior iiay. 


average. 


(i) exceed.^ five hundred thousand gross of 
boxes per year. 

{ii) does not exceed five hundred thousand 
gro.9s of boxes per yeai" but exceeds one 
hundred gross of boxes per day. 

(iii) does not exceed one hundred gross of 
boxes per day. 


Two rupees per gross 
of boxes. 

One rupee, fifteen 
aimas and six pies 
per groaa of boxes. 

One rupee and 
fifteen annas per 
gross of boxee.**; 


(b) in Item No. 4, for the entry in the third column, the-entiT 
’'Fifteen atmaa per imperial gallon*’ ahall bo substituted ; 


(c) in Item No. 8, for the entry in the third column against 
sub-item (1), the entry "Three rupees and twelve anmui pm- owt,’- 
sball be substituted ; 
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(d) for Item No. 10 , the following Item shall be Bubetituted' 
namely 

“to. TYBeS— 


and 


‘Tyie’ means a pneumatic tyre in the manufacture 
ol whioh rubber is uaed, and jnoludea the inner 
tube and the outer cover of such a tyre. 

{!) XyrOH for motor vebiolee . . . 80 per cent. 

(id vulordm, 

(2) All other tyren ‘ . ... 15 percent. 

(td valorem," 


(e) Item No. 12 inserted by Bection 2 of the Central Exoiees 
and Salt (Amendment) Ordinance, 1949, shall be omitted, and the i ©f 1949 , 
following item inserted in lion thereof, namely ; — 

’■12, CLOTH— 

‘Cloth ’ moans any typo of oloth manu factured ehher wholly from cotton 

or partly from cotton and partly from any other material, but 

dooa not include — 

(i) ready inado clothing other than dhotiog and .garooa ; 

(ii) hosiery 1 

(Hi) loathor cloth and inferior or imitation leathor oloth ordinarily 
used in book-binding ; 

(iv) tracing paper i 

(v) cloth manufactured partly from cotton and partly from wool 

and ooutiiining 40 per cont. or more of wool by weight i 

(vi) mbberised or .synthetic wutei j.,roof fabrics whether fnngle- 

toxturod 01 ' double-textured ; and 

(vii) handdoom cloth. 

(/) guyiovnneciotli—' 

tliat is to say . cloth in which the count of warp Twenty-five per 
yard (whether single or, folded) is 488 or cent, lid valorem. 
tin or. 

(2) Einedoth — 

that is to say, cloth in which the coiUit of woip Six and one-fourth 
yarn (whether single or folded) is 35 b or per cent, act valo- 
finer but does not exceed 47b, rern, 

(3) Medium cloth — 

th.it irt to say, cloth in which the count of warp Throe pies per yard, 
yarn (wliethor single <)'■ folded) is 17 b or' 
finer but doea not exceerl 34 b, 

(4) Coarse cloth — 

that ia to Hi),y, nil other cloth in which the count Three pioH per yard.” 
of war p yarn (whether .single or folded) 
deo.i not exceed fOs. 

ImandmeAt of Act 8. (1) Tho following amendments shall bo made in the Indian 
ICt of 10>#. Income-tax Act, 1922 (bercaCtor in this Act referred to as “the 
fiioome-tax Act”), namely ; — 

(a) for clauBe (d) of section 2, tlie following clause sboU be 
substituted, namely : — 

“(d) ‘company’ means — 

;(i) any Indian company, or 

(ii) any association, whether incorporated or not and 
whether Indian or non-Indian, which ia or was asses- 
sable, or was asses-sed, as a company for the assess- 
ment for tho year ending on the 31 at day of Maitoh, 

1948, or which is declared by general or apeoial order 
of the Central Board of Eevehue to be a company for 
the purposes of this Act” ; 
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(6) in the last proviso to clause (6 A) of section 2, after the 
Ggures “1046”, the words and figures “or after the Sis" day of 
March, 1048” shall he inserted rand 

(c) in sub-section (I) of section 12B, after the figures “1946”, 
the words and figures “and before the 1st day of April, 1948'’ shall 
be inserted. 

(2) The amendment made by clause {a) of sub-section (i) 
shall bo deemed to be operative so as to apply in relation to all 
asscaaraents subseciuent to the assessment for the year ending on 
the 31st day of March, 1948, whether such assessments have, or 
have not, been made before tlie commencement of this Act. 

9, (I) Subject to the provisions of sub-sections (3), (4), {5) 
and (6’), for the year beguming on the 1st day of April, 1949, — 

(а) hicomc-tax shall be chai’god at the rates specified in 
Part 1 of the third Schedule, and 

(б) rates of super tax shall, for the purpo-ses of section 
XI of 1022. 66 of the Income-tax Act, be those specified in Part II of the Third 

Schedule. 

(2) In making any assessment for the year ending on the Slat 
day of March, 1960, there shall bo deducted from the total income 
of an assessee, in accordance with the provisions of section 16A of 
the Income-tax Act, an amoimt equal to one-fifth of the earned 
income, if any, included in his total income, but not exceeding in 
any case four thousand rupees. 

(3) In making any assessment for the year ending on the Slst 
day of March, 1960, — 

(а) where the total income of an assessee, not being a 

company, includes any income chargeable under the 
head “Salaries” as reduced by the deduction for earn- 
ed income appropriate thereto, or any income charge- 
able under the head “Interest on securities”, or any 
income from dividends in respect of which he is deemed 
under section 49B of the Income-tax Act to have paid 
income-tax imposed in British India, the income-tax 
payable by the a.ssesoec on that part of his total income 
which consists of such inclusions shall he an amount 
bearing to the total amount of income-tax payable 
according to the rates applicable under the operation 
XX of lti48 Indiaii Finance Act, 1948, on his total income 

the same proportion as the amount of such inclusions 
bears to bis total income ; 

(б) where the total income of an assessee, not being a com- 

pany, inoludes any income chargeable under the head 
“Salaries” on which super-tax has been or might have 
been deducted under the provisions of sub-section (2) 
of section 18 of the Income-tax Act, the super-tax pay- 
able by the assessee on that portion of his total income 
which consists of such inclusion shall be an amount 
bearing to tlie total amount of super-tax payable, accord- 
ing to the rates appUoable under the operation of the 
Indian Fiaance Act, 1948, on his total income the same 
proportion as the amount of such inclusion bears to 
his total income. 


Inoome-tax 
Super- tax. 
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(4) In making any assessment for tke year ending on the 31st 
day of March, I960, where the total income of an assesses consists 
partly of earned income and partly of unearned income, the super- 
tax payable by him shall be— 

(t) on that part of the earned income chargeable under the 
head “Salaries” to which clause (6) i)f sub-section (3) 
applies, the amount of super-tax computed in accord- 
ance with the provisions of that sub-section, jUm 

(ii) on the remainder of the earned income, the amount 
which bears to the total amount of super-tax which 
would have been payable on his total inoome had it 
consisted wholly of earned inoome the same proportion 
as such remainder bears to his total inoome, plus 

(ni) on the unearned income, the amount which bears to 
the total amount of super-tax which would have been 
payable on his total inoome had it consisted wholly of 
unearned inoome the same proportion as the unearned 
inoome bears to his total income. 

(5) In making any assessment for the year ending on the 31st 
day of March, 1950,— 

(a) where the total inoome of a company includes any 
profits and gains from life insurance business, the super- 
tax otherwise payable by the company on the whole of 
such total income shall bo reduced by an amount which 
bears to that super-tax the same proportion as the 
amount of such inclusion bears to its total income or 
by an amount computed at the rate of two annas in 
the rupee on the amount of such inclusion, whichever 
is less ; 

{b) where the total income of an assessee, not being a 
company, includes any profits and gains from life in- 
euranoe business, the inoome-tai and super-tax payable 
by the assesses on that part of his total inoome which 
consists of such inclusion shall be an amount bearing 
to the total amount of such taxes payable according 
to the rates applicable under the operation of the Indian 
Finance Act, 1942, on his total income the same popor- 
tion os the amount of such inoluslon bears to his total 
inoome, so however that the aggregate of the taxes so 
computed in respect of such inclusion shall not in any 
case exceed the amount of tax payable on such inclu- 
sion at the rate of five annas m the rupee. 

(d) In cases to which section 17 of the Income-tax Act applies, 
the tax chargeable shall bo determined as provided- in that section, 
but with reference to the rates imposed by sub-section (Z), and in 
accordance, where applicable, with the provisions of sub-sections 
(3), (4) and (5) of this section. 

(7) For the purposes of making any deduction of income-tax 
in the year beginning on the 1st day of April, 1949, under sub- 
section (2) or sub-section (2B) of section 18 of the Income-tax Act 
from any earned income chargeable under the head “Salaries”, 
the estimated total income of the assea.see under this head shall, 
in computing the income-tax to be deducted, be reduced by an 


XII of 1»0. 
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amount equal to one-fifth of such earned income, but not exceed- 
ing in any cose four thousand rupees ; but no abatement shall be 
allowed by the person responsible for paying the salary in reject 
of any donations made by the assessee to r^ioh section 16B of the 
Income-tax Act is or may be appUoable. 

(i*f) For the purposes of this section and of the rates of tax im- 
posed thereby, the expression “total income” means total inoome as 
determined for the purposes of income-tax or super-tax, as the cose 
may be, in accordance with the provisions of the Income-tax Act, 
and the expression "earned income” has the meaning assigned 
to it in clause (6 A A) of section 2 of that Act. 

10. (1) Notwithstanding anything contained in sub-seotlon Rn tmiiitmini 
(1) of section 9 of, or pMagrapn D of Part II of the Second ■up«r-tai Id 
J tX of W4S, Schedule to, the Indian Finance Act, 1948, the rate of super-tax of oertaln oei 
for the purposes of section 66 of the Income-tax Act and for the 
year beginning on the let day of April, 1948, shad be four annas 
per rupee of the total inoome in the case of any company 
not entitled to the rebate allowed by the proviso to paragraph 
D of Part II of the Second Schedule to the Indian Finance 
Act, 1948, unless it was — 

(a) a pubhe company whose shares were offered for sale in a 
recognised Stock Exchange at any time during the previous 
year, or 

(b) a company aU of whoso shares wore held at the end of the 
previous year by one or more such public companies as aforesaid. 

(2) For the purposes of sub-section (1), a company shall 
be deemed to be a public company only if It is neither a 
private company within the meaning of the Indian Companies 
■VII of 1918. Act, 1913, nor a company In which shares carrying more than 
fifty per cent, of the total voting power were, at any time during 
the previous year, held or controlled by less than six persons. 

3 Where the assessment fbr the year beginning on the let 
A^iril, 1948, has been made before the oommenoement of 
this Act in respect of any company to which sub-section (7) of 
this section ap^es, it shaU be revised by the Income-tax Offloer 
so as to give effect to the provisions of that sub-section. 

11. (I) In sub-clause (a) of clause (4) of section 2 of the Biula«« profits 
ItXI of 1947, Business ftofits Tax Act, 1947, for the figures “ 1048 ” the figures Tax. 

" 1949 ” shall bo substituted. 

(2) The tax imposed by section 4 of the said Act shall, in res- 
pect of any chargeable accounting period beginning after the 
31st day of March, 1948, be an amoimt equal to 10 per cent, of 
the taxable profits. 

(-") For the purposes of the said Act, “ abatement ” shall 
mean, in respect of any chargeable accounting period beginning 
after the Slot day of March, 1948, a sum which bears — 

(a) in the case of a company not being a company 
deemed for the purposes of section 9 of the said Act, to be a 
firm, to a sum equal to six per cent, of the oatfital of the 
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company on the first day of the said period, computed in acoor- 
dance with Schedule TI to the said Act, or two lakhs of rupees, 
whichever is greater, or 

(6) in any other case, to two lakhs of rupees, 

the same proportion as the said period bears to the period of 
one year. 

12 . The Indian Tariff (Amendment) Ordinance, 194S, and the 
Central Excises and Salt (Amendment) Ordinance, 194!), are 
hereby repealed. 


xxjaii of 
1048. 

I of 1040, 
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VI of 1808. 


TUB FIRST SCHBDULE 

(Ste flection 3.) 

Scheduh to be inerted in the Indian Pott Office Act, 1S9S. 

» THE FIRST SCHEDULE 
Titland Postaoh RATB9 
(See section 7.) 


' Letters 

For a weight not exceeding one tola . 

For every tola, or fraction thereof, exceeding one tola 

Postcards 

Single 

Reply , , , , . , . . . 


Two aimaa. 

One anna. 

Nine pies. 

One and a hall annas.. 


Book, Pattern and Sample Packets 

For the flrat five tolas or fraction thereof ...... Nine plea. 

F or every additional two and a half tolas, or fraction thereof, in excess 

of five tolas .......... Three pie*. 


Registered Newspapers 
For a weight not exceeding ten tolas 

For a weight exceeding ten tolas and not exceeding twenty tola* 

For every twenty tolas, or fraction thereof, exceeding twenty tolas 

In the ease of more than one copy of the same Issne of a registered news- 
paper being carried in the some packet — 

For a weight not exceeding ten tolas , . , , 

For every additional five tolas, or fraction thereof, in exoeflS of ten 
tolas 1 

Provided that such packet shall not bo delivered at any addressee’s resi-. 
denco but shall be given to a recognised agent at the post office t 


Three pies. 
Six pie*. 
Six plea. 


Six pie*. 

Three plee. 


Parcels 


For a weight not exceeding forty toll' B ...... Six annas 

For ever 3 ' forty ■ toL-is, or fraction thereof, exceeding foriy tolas . , Six annas" „ 
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THE SECOND SCHEDULE 
(iSfee seotion 5.) 

(hods on which additional duty of customs is not kviabk. 



A. Goods comprised in the following Items of the First 

Schedule to the Indian Tariff Act, 1934, namely : — XXX i of 

1934. 

2. 4, 4(1), 4(3), 4(4), 4(6), 7(1), 8(1), 8(2), 8(3), 8(4), 8(6), 9(3L 
9(5). 9(6). 9(7), 11(4), 11(5), 12(6), 13(4), 13(8). 13(9), 16, 15(6 . 

16(9), 16(10), 16(11), 16(12), 16, 10(1), 16(3), 20(1), 20(2), 20(3), 

20(4), 20(6), 20(0), 20(7), 20(8), 20(9), 21(3), 21(4), 21(6), 21(0), 

21(7), 21(8), 21(9), 22(3), 22(6), 24. 24(1), 24(2). 24(3), 26(1), 27(1), 

27(2), 27(3), 27(4), 27(6), 27(6), 27(9), 28, 28(8), 28(14), 28(16), 

28(16), 28(17), 28(18), 28(19), 28(20), 28(21), 28(22), 28(23), 28(24), 

28(26), 28(26), 28(27), 28(28), 28(29), 28(30), 29, 29(1), 30. 30(1), 

30(2), 30(9), 80(10), 80(11), 30(12), 30(13), 81(4), 34(3), 40(4), 

40(6). 40(0), 40(7), 43, 44, 44(1), 46, 46(3), 46(3), 49, 49(2), 81, 

62(4), 63(2), 66, 66(1), 66(2), 66(8), 60, 60(2), 60(3), 60(4), 

60(6), 60(6), 61(2), 61(3), 61(8), 61(9), 61(11), 62(1), 62(2), 63(30), 

63(31), 63(32), 63(33), 63(34), 63(36), 64, 64(3), 64(4), 66, 67, 67(1), 

67(2), 68, 68(2), 69(2), 70, 70(1), 70(2), 70(3), 70(4), 70(6), 70(6), 

70(9), 71(2), 71(3), 71(7), 71(8), 71(9), 71(10), 72, 72(1), 72(2), 

72(3), 72(4), 72(6), 72(11), 72(12), 72(13), 72(14), 72(16), 72(16), 

72(17), 72(18), 72(19), 72(20), 72(21), 72(22), 72(23), 72(24), 

72(26), 72(26), 72(27), 72(28), 73(2), 73(4), 73(7), 73(8), 73(9), 

73(10), 73(11), 73(12), 73(13), 73(14), 74(2), 74(4), 76(1), 76(6), 

76(6), 76(7), 76(8). 77(2), 77(4), 77(6), 78, 78(1), 79, 82(1), 84, 

84(1), 86(1). 

B. Goods comprised in the following Items of the First Sohe- 
-dule to the In^an Tariff Act, 1934, when the Customs Collector 
is satisffed that such goods are the produce or manufacture of 
Burma, namely : — 

No. 7 (potatoes and onions only) and Nos, 9, 9(3), 13(2), 17 
«iid 34(4) (a). 
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THE THIRD SCHEDULE 
(Nee section 9 ) 

Past I 

Rates of Income-tax 

A. In the case of every individual, Hindu undivided family, 
unregistered firm and other association of persons, not being a 
•ease to which paragraph B or C of this Part applies — 

Rate 


1. On the first Rb. I,tj00 of total inconio . 
'2. On the next Ra. 3,600 of total income . 

On the next Bb. 5,000 of total ineoiric . 
■ 4 . On the next Re. 6,000 of total income . 
-H. On the balance of total ineome 

Provided that — 


Nil. 

Nine piea in the 
rupee. 

One anna and nine 
pieB in the rupee. 
Tiiree and a half 
annaa in the rupee. 
Five anna# in the 
rupee) 


(i) no inoome-tai shall he payable on a total income 
'Which, before deduction of the allowance, if any, for earned 
income, does not exceed the limit specified below ; 

(it) the income-tax payable shall in no case exceed half 
the amoimt by which the total income (before deduction of 
the said allowance, if any, for earned income) exceeds 
the said limit ; 

{Hi) the income-tax payable on the total income as re- 
duced by the allowance for earned income shall not exceed 
either — 


(a,) a sum bearing to half the amount by which the 
total income (before deduction of the allowance for earned 
income) exceeds the said limit the same proportion 
as such reduced total income bears to the unreduced 
total income, or 

(6) the income-tax payable on the Income so reduced 
at the rates herein specified, — 


whichever is less. 

The limit referred to in the above proviso shall be— 

(i) Es 5,000 in the case of every Hindu undivided 
family which satisfies as at the end of the previous y«ar 
either of the following conditions, namely: — 


(a) that it has at least two members entitled to 
a share on partition who are not less than 18 years 
of age; or 


(6) that it has at least two members entitled to 
a share on partition neither of whom is a lineal 
descendant of the other and both of whom are not 
lineally descended from any other living member of 
the family; and 


(m) Es. 3,000 in every other case. 
B. In the case of every company — 

On the whole of total income 


Rate 

Five anti iH in the 
rupee : 


Provided that in the case of an Indian company — ■ 

(() where the total income, as reduced by seven annas in 
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tho rupee and by the amount, if any, exempt from income- 

tax, exceeds the amount of any dividends (including dividends 

payable at a fixed rate) declared in respect of the whole or 

part of the previous year for the assessment for the year 

ending on the 31st day of March, 1960, and no order has 

been made under sub-scction (I) of section 23A of the Inoome- 

tax Act, a rebate shall be allowed at the rate of one anna XI of 1922 , 

per rupee on the amount of such excess ; 

(ii) where the amount of dividends referred to in clause (i) 
above exceeds the total income as reduced by seven annas 
in the rupee and by the amount, if any, exempt from 
income-tax, there shall be charged on the total income an 
additional income-tax equal to the sum, if any, by which 
the aggregate airrount of income-tax actually borne 
by such excess (hereinafter referred to as “ the excess 
dividend ") falls shoi t of the amount calculated at the rate’ 
of five annas per rupee on the excess dividend. 

For Lhe purjioses of the above proviso, the expression 
" dividend ” shall have the meaning assigned to it in 
clause ((!A) of section 2 of the Income-tax Act, but 
any distribution included in that expression, made during 
the year ending on the 31st day of March, 1960, shall be 
decined to be a dividend declared in respect of the whole 
or part of the previous year. 

For the purposes of clause (n) of the above proviso, the 
aggregate amount of income-tax actually borne by the 
excess dividend shall be determined as follows : — 

(i) the excess dividend shall be deemed to be out of 
the whole or such portion of the undistributed profits 
of one or more years immediately preceding the previous 
year as would be just sufficient to cover the amount of 
the excess dividend and as have not likewise been taken 
into account to cover an excess dividend of a preceding 
year ; 

(ii) snob portion of the excess dividend as is 
deemed to be out of the uiidLstiibuted profits of each of 
blie said years shall be deemed to have borne tax, — 

(«) if an order has been made mider sub- 
section (I) of section 23A of the Income-tax Act, xi of 192B. 
■ in respect of the undistributed profits of that year,, 
at tho rate of five annas in the rupee, aoad 

(6) in respect of any other year, at the rate 
applicable to the total income of the company, 
for that year reduced by the rate at which rebate, 
if any, was allowed on the undistributed profits- 

C. In tho case of every local authority and in every case in 
which, under tho provisions of tho Income-tax Act, inoome-tax 
is to be charged at the maximum rate — 

KatG, 

On the whole of totul incon-e ..... five cnnEB in the. 

rape®. 
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Pabt II 


Rates of Super-tax 


A. In the case of every individual, Hindu undivided family, 
unregifitered firm and other association of persons, not being a ease 
to which any other paragraph of this Part applies — 


Rate, if income 
wholly earned 

1. Outlie first Rs. 25,000 of total income Nil 

2. On the next Rs. 15,000 of total 

income ..... Two anntvB in 

the rupoo. 

3. On the next Ra. 16,000 of total 

income .... Throe mmaB in 

the rupee. 


Rate, if income 
wholly unearned 

Nil 

Throe annas in 
the rupGO, 

Four and a half 
annuB in tb« 

rupee. 


4. On the next 15,000 of tot;J 

income , . . , . Five uiuiafl in, 

the rupee. 


Six uanas In the 
rupee. 


5. On the next Ks. lo,000 of lotel Six aimtia in 
inoomo. the rupee. 


Seven annus in 
the rupee. 


0. On the next lie, 15,000 of total Six and e hulf Eight annas in 
incoroo, annatf in the the rupee, 

r upoG , 

7, On the next Kb. 60,000 oltnlalin- S(.-ven annae in Kinc' aiinas in 
oouie. tJie rupee, the rupee. 


8, On the next Ru. 1,00,000 of total EigliL aiintifi in and a half 

income. ^ the rupee. nnnnB in th® 

riipee. 


' 0, On the next lie. 1,00,000 of total' 

inooirio. 

10. On the balance of total inoomo 


Kighi' and a half ^ annaa in 
aiinris in the th<i rupe^. 

rupee. 

Nine annaa in Ten annas in the 
the rupee. rupee. 


B. In liic case of every local authority — 

Rate 


On the whole of total income . Two annas in the mpoe. 

C. In the case of an association of persons being a co-operativ* 
society (other than the Sanikatta Sttltownors’ Sooioty in the 
Bombay Provinoe) for tho time being registered under the Co- 
XI of 1012 . operative Societies AoP, 1912, or under an Act of a Provincial Leglfl- 
'■ lature governing the registration of co-operative societies — 

Rate 

1. Oix the firat Ka. 26,000 of total incoBTic , Nil. 


2. Oil the balance of total income 

D. In tho case of every company— 


On the whole of totf,] income 


Provided that — 


Two annas in tb« 
rupee. 


Rato 

Foui' anime in tha 
riijice 1 


(i) a rebate at the rate of three annas per rupee of the total 
income shall be allowed in the case of any company which — 
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(а) in respect of its profits liable to tax under the Inoome- 

tax Act for the year ending on the Slst day of March, 1950, XI of 1982^ 
has made the prescribed arrangements for the declaration 
and payment in th6 Provinces of the dividend payable out of 
such profits and for the deduction of super-tax from dividends 
in accordance with the provisions of sub-seotion (3J)) or (dE) 
of section 18 of that Act, and 

(б) is a public company with total income not exceeding 
Rs. 26,000 ; 

(it) a rebate at the late of two annas per rupee of the total 
mcome shall be allowed in the case of any aompany which satisfies 
condition (a), but not condition {b), of the preceding clause; and 

(n't) a rebate at the rate of one anna per rupee of the total 
income shall be ellowed in the case of any company which, not. 
being entitled to a rebate under either of the preceding clauses, is — 

(a) a public company whose shares were offered for 
sale in a recognised stock exchange at any time during the 
previous year, or 

(b) a company all of whose shares were held at the end 
of the previous year by one or more such public companiee 
as aforesaid; 

Provided further that the sn^r-tax payable by a company 
the total income of which exoeeos Rs. 26,000 shall not exceed 
the aggregate of — 

(а) the super-tax which would have been payable by tha 
company if its total income had* been Bs. 26,000, and 

(б) half the amount by which its total income exceeds 
Rs. 26,000. 

Explanation .- — For the purposes of this paragyaph of this 
Part, a company shall be deemM to be a public company only if 
it is neither a private company within the meaning of the Indian 
Companies Act, 1913, nor a company in which shares carrying more VU of 19Ht. 
than fifty per cent, of the total voting power were, at any time 
during the previous year, held or controlled by less than six persons. 


K. V. K. SUNHAUAM, 
Secy to th.e Govt, of Indian 





